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SUBJECT: ESSENTIAL OIL SWINDLE 

REF: JAKARTA 16686 

1 . AMBASSADOR'S REPRESENTATIONS TO MINISTER PRAWIRO VERY 
MUCH APPRECIATED. 

2. DEC 15 DECREE (PARA 3 REFTEL) WAS NEWS TO MR. DEMPSEY 
AT ESSENTIAL OIL ASSOCIATION OF USA. INC. WHILE HE EN- 
COURAGED BY GOI ACTION, HE STRESSED OF COURSE THAT WHOLE 
CERTIFICATION PROCESS STILL DEPENDENT UPON INTEGRITY OF 
INDIVIDUAL OFFICIALS INVOLVED. DEMPSEY SAYS HE HAS PRO- 
POSED TO GOI NEW LETTER OF CREDIT TERMS PROVIDING FOR 
BUYER'S INSPECTION UPON ARRIVAL IN FOREIGN PORT AND FOR 
CREATION OF ESCROW ACCOUNTS TO TAKE CARE OF POSSIBLE CASES 
OF FRAUDULENT INSPECTIONS BY BUYERS. COMPLEMENTING THIS 
PROPOSAL WOULD BE ONE ON WHICH LADD JOHNSON IS SAID TO BE 
WORKING, CALLING FOR ESTABLISHMENT OF A COMMERCIAL ARBI- 
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TRATION AGREEMENT. 

3. DEMPSEY SAID HE WOULD APPRECIATE RECEIVING TRANSLATED 
TEXT OF DEC 15 DECREE, WHICH DESK SAID IT WOULD BE PLEASED 
TO CONVEY WHENEVER IT BECOMES AVAILABLE FROM EMBASSY. 
KISSINGER 
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